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Talking Poihts for Senate Bill 100

A BILL FOR AN ACT ENGTITLED: “AN ACT INCREASING THE COAL SEVERANCE TAX
ALLOCATION TO THE OIL, GAS, AND COAL NATURAL RESOURCE ACCOUNT;
AMENDING SECTION 15-35-108, MCA; AND PROVIDING AN EFFECTIVE DATE
AND AN APPLICABILITY DATE.”

e In 1975 the Legislature enacted SB87 which created a 30% severance tax on
coal extracted from Montana mines.

e SB 87 said, “An act creating funds for assisting local governments and highway
systems impacted by coal development and for the support of public schools
throughout the state; creating a fund to support county planning; allocating
certain revenue from coal taxes to the funds; establishing a board to make
grants to local governments; authorizing the Department of Community
Affairs to support county planning; directing the Department of Highways to
reconstruct certain roads; establishing a legislative review committee; and
making appropriations.”

e When the Montana Coal Severance Tax became law, the money collected was
earmarked to fund 10 different programs, with the remainder being funneled
into the state’s general fund. In FY 1976 that equaled 40% to the General
Fund. The other beneficiaries were school equalization {10%), alternative
energy {2.5%), county land planning (1%), renewable resources bond (2.5%),
park acquisition trust (1.25%), acquisition sites and areas (1.25%), coal area
highway improvement {10%) impacted counties (4%), and Local Impact (Coal
Board) and Education Trust (27.5%).

e The Local Impact and Education Trust Funds were originally combined as one
allocation receiving 27.5% of the total severance tax revenues. The Coal Board
could grant no more than 7/11ths of this allocation to coal impacted areas
which equaled 17.5% of the total coal severance tax revenues.

o IN 1987 the Legislature voted to use the money in the trust to balance the
state’s budget, at that time the account held approximately $70 million.

e The attached list of projects that will be brought before the coal board
indicates an unmet need of nearly $41 million today (January 2009).
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Musselshell County

City of Hardin - New Fire Station ~ [¢0598/5250,000.00

\Musselshell County - Stafﬁng-needs #0599 $259,08000

* Mussclshell County Road/Sherift Equi;;f 1#0600/5480,000.00

Musselshell County Ambulance #0601 $130,00000

uRoundup Pubhc Schools . S “'06()‘2$1f7,274'.00,

Musselshell C ounty Fattlg & Majerus

Rd Construcnon ey ‘ #0603F$585’04400

Roundup Cltv-qf »»Sktormwater Mam #0604$390,00000
Tronk-line =~ fOEREAE
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